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Address by the Minister 
of Economy ARVILS AŠERADENS 
to the edition of Baltic Export

It is gratifying to note that the growth of Latvia in 2017 has become con-
siderably faster than in previous years. Gross domestic product increased 
by 4.5% in 2017, which is a signifi cant indicator – it is the fastest increase 
over the last 6 years. Export, private and public consumption are steadily 
growing. Export volumes have reached the highest level ever. Ast er a 
decline in the past two years, rapid growth in 2017 was also observed 
in investments. Positive trends in exports contribute to the development 
of the manufacturing industry as well as other export-oriented sectors – 
agriculture, forestry, and transport.

Taking favourable conjuncture into account – economic growth in the 
EU countries, which is the largest commodity market of Latvia, as well 
as available EU fund investments – 2018 will also see rapid growth, 
and GDP growth could reach 4.2%, according to expert forecasts of the 
Ministry of Economics.

Economic growth is driven by export. Latvia’s exports grew by 47% over 
the period from 2010 to 2017, and in 2017 exceeded the pre-crisis level by 
almost 50%. In the period from 2010 to 2017, export growth was observed 
in all major commodity groups. Export of machinery, devices and electrical 
equipment, as well as export of agricultural and food products, increased 
the most during this period. Signifi cant increase was also observed in 
exports of chemical products (by 76%), export of vehicles (by 73%), export 
of wood and its’ products (by 48%).

The degree of diversifi cation of export of Latvian goods is also improving. 
In the years before the crisis, export growth was dominated by some of the 
largest export groups, such as wood and metal. During the crisis, export 
volumes dropped in all commodity groups. On the other hand, with the 
resumption of growth, export growth is more similar in terms of product 
groups, which indicates a higher degree of diversifi cation of export. It 
should be noted that in recent years this indicator in Latvia corresponds 
to the average level of EU countries.

Traditionally, the largest export partners of Latvian goods are EU 
countries, to which Latvia exports more than 70% of all export products. 

Exports to Lithuania and Estonia account for almost 30% of exports 
of goods. Latvia’s share of exports to the CIS countries has fallen in 
comparison with 2010. In 2017, Latvia exported 13% of total exports 
to CIS countries.

Export of Latvian services in recent years account for about 30% of total 
exports of goods and services. 40% of all exports of services are con-
stituted by transportation services. However, trends in recent years have 
shown that the share of these services is decreasing. Since 2010, more 
and more of the total exports of services are generated by revenue from 
tourists entering Latvia, as well as by the IT service sector.

In support of exporters and mitigating various types of risks in foreign 
markets, a short-term (up to 2 years) export-credit guarantee program 
is being successfully implemented, which in autumn 2017 extended to 
large enterprises and prolonged to the end of 2022. From the fall of 2017, 
ALTUM range of services is complemented by medium and long-term 
export credit guarantees.

There are 20 independent foreign representations operating in support 
of Latvian entrepreneurs in identifying export markets. The international 
contractual base for economic cooperation has been expanded – several 
intergovernmental agreements and memoranda of cooperation have been 
signed, which will allow Latvian businessmen to successfully acquire new 
export markets in Arab countries and the Far East.

In order to keep at least 4-5% of gross domestic product growth in the 
medium term, it is necessary to systematically continue to work on the 
implementation of the goals set out in the Government declaration. Pro-
motion of export and investment, increasing productivity and promoting 
human capital development are key factors for further work.

Reforms in the education system and labour market are crucial for build-
ing a sustainable model to prepare for and adapt to structural change. 
The ongoing reforms in the education system must be continued, with 
emphasis on enhancing the quality of the acquisition of physical and natural 
sciences in basic and secondary education as well as the development 
of adult education.

One of the priorities of the Ministry of Economics is the improvement 
of the business environment. Targeted reforms and close cooperation 
with entrepreneurs have allowed Latvia to achieve high results – in the 
World Bank’s “Doing Business 2018” study. Latvia ranked 19th in the 
competition of 190 countries. In turn, Latvia holds the 8th place among 
the EU member states.

Our goal is not to stop at the achievement, but to continue working on 
improving the business environment. The vision of the Ministry of Econom-
ics is to create an excellent business environment and move towards an 
innovative economic model. Therefore, we have defi ned fi ve priority actions 
for further development of the business environment – strengthening of 
the rule of law, development of customer oriented state administration, 
digitalisation of public services, openness of the business environment 
and raising the competitiveness of the tax system.

In conclusion, I want to emphasize that in order to achieve the goals, Min-
istry of Economics will continue to engage in dialogue with entrepreneurs, 
non-governmental organizations and other members of the public. Only in 
this way can sustainable growth be ensured in the long term.
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The Republic of Latvia is located in northeast Europe on 
the coast of the Baltic Sea. Latvia is bordered to the north 
with Estonia, to the east with Russia, to the southeast with 
Belarus and to the south with Lithuania. The total stretch 
of Latvia’s land-borders is 1369 kilometres. The country’s 
coastline is 498 kilometres.

Latvia’s economy
• During the 1990s, Latvia created a functional free-market economy, 

which has been a crucial pre-condition for economic growth.
• The country’s economic development priorities are largely based on its 

geographical position in the middle of the Baltic States, as well as being 
a “gateway” between Eastern and Western markets.

• Latvia is a member of the world’s most important international organiza-
tions, which guarantee political and economic stability for investors.

• Latvia’s most important foreign trade partners are Lithuania, Estonia, 
Russia and Germany.

• In 2008, a serious economic crisis hit Latvia. As a result, the country’s 
healthcare, education and welfare budgets were substantially reduced. 
At the end of the year, international lenders agreed to loan Latvia EUR 7,5 
billion, but only EUR 4,5 billion of these available funds were borrowed 
by Latvia.

• As Latvia’s economy grew in 2013, there was an increased demand for 
the workforce, while unemployment also continued to drop.

• The fastest growing and most perspective sectors in Latvia’s economy 
include the forestry industry, the production of ecological food prod-
ucts, transportation services, as well as chemical and pharmaceutical 
industries.

• Riga International Airport has the largest air traffi  c network in the Baltics, 
and is the region’s hub.

Membership of international organizations
• On September 18, 1991, Latvia became a full-fl edged member of the 

United Nations.
• On March 29, 2004, Latvia became a member of NATO.
• On May 4, 2004, Latvia became a member of the European Union.
• On December 21, 2007, Latvia became a member of the Schengen-zone. 

Latvia is also a member of the World Trade Organization.
• On January 1, 2014, Latvia became a member of the euro-zone.

Political system
• Latvia is a parliamentary democracy, where the president is the head of 

state, while the prime minister and Cabinet of Ministers hold executive 
power.

• The highest legislative power is the parliament (Saeima), which is made 
up of 100 members, who are elected to four-year terms. Parliament 
members are elected by proportional representation from party lists 
by popular vote.

• The main players of Latvian politics is made up of centre and centre-
right parties, however, the infl uence of lest -orientated parties has 
increased the past several years. Six political parties have been voted 

into the current parliament. Local government members are voted in 
every four years. The previous parliamentary elections took place on 
October 4, 2014, while the next local government elections was held 
on June 3, 2017.

History
• The current territory of Latvia has been inhabited since 9,000 

B.C. In approximately 2000 B.C., the first Baltic tribes be-
gan to inhabit the territory. The Latvian language belongs 
to the Baltic language branch of the Indo-European tree 
family. Due to its strategically advantageous position on the Baltic Sea, 
Latvia has endured multiple conquests in its history. The territory of 
modern day Latvia has been at one time or another part of the Polish, 
Russian, Swedish and German empires.

• Ast er hundreds of years of being occupied by foreign powers, the inde-
pendent and democratic Republic of Latvia was proclaimed on November 
18, 1918. However, on June 17, 1940, Latvia was occupied by the Soviet 
Union. On August 5, 1940, the territory of Latvia was incorporated into the 
Soviet Union. In 1941 and 1949, almost 60,000 persons were deported 
from the territory of Latvia to Siberia by the Soviet regime. In their 
place, residents from all over Russia were then brought into Latvia in 
a gradual and deliberate campaign of Russifi cation. This substantially 
changed the ethnic and social makeup of the territory of Latvia – 77% 
of the country’s residents were ethnic Latvians in the 1930s, but this 
number reduced to only 52% by 1989.

• On May 4, 1990, a declaration of the restoration of Latvia’s independence 
was passed, which foresaw the “de facto” independence of Latvia. The 
Republic of Latvia restored full independence on August 21, 1991.

Nature
• Latvian residents are extremely proud of their nature, which can be seen 

in all of its splendour in the many national parks and nature reserves 
throughout the territory.

• Latvia’s main natural resource is its forests – about 50% of the country’s 
territory, or 29,555 square kilometres, is covered in forests. 54% of the 
trees growing in Latvia are coniferous, while 46% are deciduous.

• Latvia’s white sandy beaches also ensure the country’s status as a Baltic 
coastal resort country. Latvia also has about 3,000 lakes scattered 
throughout the country.

• Latvia has a well-kept and clean environment, which is a big reason for 
the country’s abundant fl ora and fauna. There are over 14,000 animal 
species registered in Latvia.

Culture and sports
• Riga is a historic city and a former member of the Hanseatic League, 

which is famous for its Art Nouveau architecture. It is the largest city 
in the Baltics and has been included on UNESCO’s World Heritage list. 
In 2001, the Latvian capital celebrated its 800th anniversary, and it was 
the European Capital of Culture in 2014.

• Latvians can be proud of their cultural heritage – once every fi ve years, 
tens of thousands of choirs, singers and folk dancers from every region 
fl ock to Riga to participate in the Latvian Song and Dance Festival. The 
country’s folklore heritage, collected in the famous Cabinet of Folksongs, 
has also been included in UNESCO’s Memory of the World Registry. 
Meanwhile, residents and guests of Riga have been known to frequent 
the many theatre, opera, ballet and musical performances that take 
place in the city. 

• In the classical music scene, Latvia’s global image is heightened by such 
international classical music stars as conductors Andris Nelsons and 
Mariss Jansons, opera singers Elīna Garanča, Inese Galante and Kristīne 
Opolais and pianist Vestards Šimkus. Furthermore, the internationally-
acclaimed Latvian theatre director Alvis Hermanis has been recognized 
as one of the best in the business. 

• Latvia is also know for producing many top-quality athletes – BMX rider 
Māris Štrombergs is a two-time Olympic champion, winning the gold at 
the Beijing and London Olympics. Latvia’s Martins Dukurs is currently 
the top skeleton athlete in the world.

About Latvia
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About Latvia

More information about Latvia:
The State President  ............................................................ www.president.lv 
Parliament Saeima .....................................................................www.saeima.lv 
Government ..............................................................................................www.mk.gov.lv 
Ministry of Foreign Aff airs ............................................www.mfa.gov.lv

Latvian Institute ....................................................................................................................................................www.li.lv
Latvian Tourism Development Agency ..................................................www.tava.gov.lv
Latvia’s offi  cial tourism portal .........................................................................www.visitlatvia.lv
Central Statistical Bureau.............................................................................................................www.csb.lv
Latvian Investment and Development Agency ..........................www.liaa.gov.lv

GENERAL INFORMATION ABOUT LATVIA
Offi  cial name: Republic of Latvia

Area: 64 559 km² – land area 62 157 km², internal 
waters – 2 402 km²

Population:

1,95 million (68% live in urban areas, 32% – live in 
rural areas), population has reduced by 360 000 over 
the past 10 years, over half (more than 200 000) 
have emigrated to other countries. 62% of residents 
are of working age, while 57,5% are economically 
active. 62% are ethnic Latvians. Second largest 
ethnic group are Russians, which make up 25,6% of 
the population. Over 170 ethnic groups live in Latvia.
(Data: Central statistical bureau of Latvia, 2017)

Capital: Rīga (population – 641 400, or a third of the country’s 
residents)

Largest cities:

Daugavpils (84 592 residents), Liepāja (69 443), 
Jelgava (56 743), Jūrmala (48 606), Ventspils 
(35 362) (Data: Central statistical bureau of Latvia, 
2017)

Administrative 
division: Latvia has 110 regions un 9 cities

Basic law: Constitution, introduced in 1922

Political 
system:

Parliamentary republic, prime minister and Cabinet 
of Ministers hold highest executive power, while 
parliament (Saeima) holds legislative power. Saeima 
is made up of 100 members

Head of state: President
Currency: euro

National 
holidays:

January 1 – New Year’s Day;
March or April – Easter;
May 1 – Labour Day and the convocation of the 
Constitutional Assembly in 1920;
May 4 – Restoration of Independence Day;
Second Sunday in May – Mother’s Day;
June 23 – Midsummer’s Eve (Līgo!);
June 24 – Midsummer’s Day (Jāņi!);
November 18 – Independence Day – proclamation of 
the Republic of Latvia;
December 24-26 – Christmas;
December 31 – New Year’s Eve

Language: Offi  cial language – Latvian, however Russian is also 
widely used

National fl ag: Maroon-white-maroon; it is one of the oldest fl ags in 
the world, used as early as the 13th century

Education:
Primary, high school and higher education (primary 
and high school education state funded). Over 90% of 
children attend school

Religion:

37% of Latvian residents associate themselves with 
a religion. Largest religious groups in Latvia in 2008 
were Catholics (37%), Lutherans (34%) and Orthodox 
(27%)

Mineral 
deposits: Sand, sand and gravel mixture, peat, dolomite

Time zone:
December through March: GMT + 2 hours (winter 
time); April through November: GMT + 3 hours 
(summer time)

Electricity: 220V / 50 Hz
Internet 
country code: .lv

GSM: 900 /1800
International 
dialing code: +371

Number of 
land-line 
users:

356 000 (2016, International Telecommunication 
Union)

Number of 
mobile phone 
users:

2.59 million (2016, International Telecommunication 
Union)

Number of 
Internet users: 79.2% of Latvia’s residents have Internet access

Cost of living: Riga is the 97th most expensive city in the world 
(Mercer Human Resource Consulting data for 2012)

Diplomatic 
missions:

Latvia has 46 diplomatic and consular missions 
abroad: 37 embassies; 6 permanent representations, 
1 consulate general and 2 consulates. In Latvia, 
there are 37 foreign embassies, 11 international 
organizations, 22 honorary consulates and 3 
consulates general.

Emergency 
phone 
numbers:

Emergency services ...................................................................................................112
Firefi ghters ....................................................................................................................01, 110
Police ......................................................................................................................02, 110, 112
Emergency medical assistance ................................03, 112, 113
Emergency gas service .........................................................................................114

Distance (by 
road, from city 
centre to city 
centre) from 
Riga to:

Tallinn .....................................................................................................................................310 km
Vilnius .....................................................................................................................................293 km
Moscow ...............................................................................................................................935 km
Minsk .......................................................................................................................................480 km
Warsaw ................................................................................................................................693 km
Berlin ...................................................................................................................................1122 km

Flight times 
from Riga 
Airport:

Tallinn .......................................................................................................................................55 min
Vilnius .......................................................................................................................................55 min
Moscow ..................................................................................................................1 hr 40 min
Minsk ..........................................................................................................................1 hr 15 min
Stockholm..........................................................................................................1 hr 20 min
Frankfurt...............................................................................................................2 hr 15 min
London .....................................................................................................................2 hr 50 min
Rome .......................................................................................................................................3 hours

Climate:

Latvia has a temperate climate, with maritime climate 
conditions felt throughout the country. 
As a result – the weather is cloudier with less sunshine, 
and temperatures are a bit lower than medium latitude 
areas. Latvia has four seasons of near equal length. The 
average temperature in Latvia in 2015 was +7,9°C. The 
total rainfall in 2015 was 667 millimeters.
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Lithuania is located on the eastern shore of the Baltic Sea, 
and is the largest country in the Baltics population wise 
(2,98 million). Lithuania is bordered with Latvia to the north 
(588 km), Belarus to the southeast (660 km), Poland to the 
south (103 km) and the Russian enclave of Kaliningrad to 
the southwest (273 km). Lithuania’s Baltic coastline is 90 
kilometres long.
Lithuania’s economy
• During the 1990s, Lithuania created a functional free-market economy, 

which has been a crucial pre-condition for economic growth.
• Being a part of the European Union and NATO off ers investors guarantees 

of economic and political stability.
• Lithuania has been described as a country with the best road infrastructure 

in Eastern Europe.
• Lithuania has been a member of the euro-zone since January 1, 2015.
• Lithuania has three international airports – Vilnius, Kaunas and Palanga. 

Membership of international organizations
• On September 17, 1991, Lithuania became a full-fl edged member of 

the United Nations.
• On March 29, 2004, Lithuania became a member of NATO.
• On May 1, 2004, Lithuania became a member of the European Union.
• Lithuania is also a member of the World Trade Organization and the 

Schengen-zone.

Political system
• Since regaining independence in 1990, Lithuania has gone through rapid 

development, and witnessed broad social, economic and political change. 
It has become an independent, democratic and parliamentary republic.

• The state authority is carried out by parliament (Seimas), president, 
government and the court. The government’s authority is restricted by 
the Constitution. The Lithuania president is elected in direct elections 
by the people for a fi ve-year term. The president oversees foreign and 
security policy. The Lithuanian parliament is made up of 141 members, 
and is elected to a four-year term. In order to be voted into parliament, 
parties must be over a 5% threshold.

History
• The current territory of Lithuania has been inhabited since 10 000 B.C. The 

Indo-European ethnic group – the Balts, began inhabiting the territory of 
Lithuania at about 700 B.C. The fi rst known reference to Lithuania as a 
nation (Litua) comes from the annals of the Monastery of Quedlinburg 
and is dated March 9, 1009. Lithuania, located between Eastern and 
Western cultures, has experienced a dramatic struggle throughout 
history to remain an independent nation. 

• In 1385, Lithuania and Poland signed the Union of Krewo, thus becoming 
a Catholic nation with strong religious traditions until this very day. 
Approximately 80% of believers in Lithuania are Catholics. During the 
reign of Grand Duke Vytautas (1392-1430), Lithuania became one of 
the largest nations in Europe, spanning from the Baltic to the Black 
Sea. The Kingdom of Lithuania was established in at the beginning 
of the 13th Century, when King Mindaugas was crowned King of 
Lithuania.

About Lithuania

• On February 16, 1918, Lithuania proclaimed its independence, and 
was accepted into the League of Nations in 1921. Just like its Baltic 
neighbours, Lithuania was occupied by the Red Army in 1940 and later 
incorporated into the Soviet Union.

• On March 11, 1990, Lithuania announced the restoration of its indepen-
dence.

Nature
• The Lithuanian landscape is made up of uplands and lowlands. The 

coastal area is made up of a narrow lowland area, which becomes the 
Žemaitija Higlands further inland. The eastern part of the country is rich 
with majestic lakes. 

• In 1989, the French National Institute determined that an area just 
outside of Vilnius (24 km northwest) is actually the geographic centre 
of Europe.

• 57% of Lithuania’s territory (65 300 square km) is made up of agricultural 
land, 30% is forests, 3% marshes, 4,5% internal waters, and 6% are 
other types of land.

• Lithuania has several areas of deep underground thermal and mineral 
waters, which are used for medicinal purposes. The country has a 
developed network of health resorts. 

Culture and sports
• Every four years, Lithuania holds its Song and Dance Festival (Dainu 

vente), which gathers thousands of singers and dancers from all over 
the country. This festival has been included on UNSESCO’S Intangible 
Cultural Heritage List.

• Lithuanians see Mikalojus Konstantinas Čiurlionas (1875-1911) as the 
country’s greatest artist. He was both a painter and a composer. During 
his short life he composed about 250 pieces of music and created about 
300 paintings. His works have had a profound infl uence on modern 
Lithuanian culture.

• Basketball is by far the most popular sport in Lithuania. Lithuania has 
produced many well-known basketball stars – Arvydas Sabonis, Šarunas 
Jasikevičius and many more. At the moment, one of the world’s rising 
swimming stars is Ruta Meilutyte, who won gold at just 15-years of 
age at Olympics in London in the 100 meter breaststroke.

GENERAL INFORMATION ABOUT LITHUANIA

Offi  cial name: Republic of Lithuania

Area: 65,303 km²

Population:
2,88 million. 84% are ethnic Lithuanians. Second 
largest ethnic group are Poles, which make up 6,6% 
of the population. 

Capital: Vilnius (population – 542,600).

Political 
system:

Parliamentary republic, prime minister and Cabinet 
of Ministers hold highest executive power, while 
parliament (Seimas) holds legislative power. 

Currency: euro

Language: Offi  cial language – Lithuanian

National fl ag: Yellow-green-red

Education:
Primary, high school and higher education (primary 
and high school education state funded). Lithuania 
has 1 309 schools.

Religion:
Largest religious groups in Lithuania are Roman 
Catholics (80%), however, other religions are 
Orthodox, Lutherans, Old Believers, Muslims etc.

Time zone: UTC+2

Internet 
country code: .lt

Cost of living: Vilnius is the 79th most expensive city in the world 
(Mercer Human Resource Consulting data for 2015)
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About Estonia

Estonia is a country located in Northern Europe on the 
northeast corner of the Baltic Sea. With an abundance of 
islands and lakes, Estonia is the smallest of the three Baltic 
States, and one of the smallest countries in the European 
Union. Estonia is bordered with Russia to the east and 
Latvia to the south. It shares a sea border with Finland, and 
is located a short distance from Finland across the Gulf of 
Finland. Estonia’s national symbols are its juniper forests, 
rocky coastline, the Estonian Song and Dance Festival, as 
well as Old Town Tallinn.
Estonia’s economy
• Estonia is a country known for its economic and political stability, ac-

cessibility, low business costs and investor equality.
• Ast er joining the European Union and NATO in 2004, Estonia saw rapid 

economic growth. Estonia has suff ered from the economic crisis, however, 
the downturn was cushioned by sensible governing, as the country had 
accumulated reserves. 

• Business regulations in Estonia are much more liberal than in surrounding 
countries in the Northern European region.

• Estonia has low taxes, and the tax system is straightforward. Further-
more, costs are considerably lower than in neighbouring countries in 
Scandinavia.

• Estonia has one of the highest credit ratings in the region, according to 
Fitch, Standard & Poor’s and Moody’s.

• Estonia has been a member of the euro-zone since January 1, 2011.
• Estonia’s main commercial industries are engineering, food produc-

tion, the metal industry, chemical production and the manufacturing of 
products made out of wood (furniture, fl oors, doors, etc.).

Membership in international organizations
• On September 17, 1991, Estonia became a full-fl edged member of the 

United Nations.
• On March 29, 2004, Estonia became a member of NATO.
• On May 4, 2004, Estonia became a member of the European Union.
• On December 9, 2010, Estonia became a member of the Organization 

for Economic Cooperation and Development (OECD).
• On January 1, 2011, Estonia became a member of the euro-zone.

Political system
• Estonia is a parliamentary democracy. The president is elected by 

parliament once every fi ve years. 
• The highest legislative power is the parliament (Riigikogu), which is made 

up of 101 members, who are elected to four-year terms. Parliament 
members are elected by proportional representation. The 13th Riigikogu 
elections took place in March, 2015.

• The Estonian government is made up of the prime minister, who is 
appointed by the president, and 14 Cabinet ministers. The government 
is confi rmed by the president and the parliament.

History
• Estonians are one of the Baltics’ Finnic peoples, who are ethnically 

related to the Finns and the Sami. Historically and culturally, Estonians 
have always had a close connection with Scandinavia (especially Sweden 

and Denmark), as well as Finland. The Estonian language belongs to the 
Finnic branch of the Uralic language family, and is similar to Finnish.

• Estonia became an independent country on February 24, 1918. 
• In June of 1940, Estonia was occupied by the Red Army, and was later 

incorporated into the Soviet Union.
• Estonia declared the restoration if its independence on November 

16, 1988, but was offi  cially recognized as an independent country on 
August 20, 1991.

• Estonia’s capital Tallinn is one of the best preserved Medieval cities in 
Europe, and the city’s Old Town has been included on UNESCO’s World 
Heritage list.

Nature
• Estonia is one of the fl attest countries in Europe, and also one of the 

lowest to sea level. A large part of the country’s territory is made up of 
forests (50%) and marshes, or agricultural land.

• Approximately 10% of Estonia’s territory is made up of islands, and 
4,7 percent – lakes. The largest lakes are Peipus and Võrtsjärv.

• Estonia’s natural resources include phosphate of lime, limestone, oil 
shale, sand and peat.

Culture and sports
• Famous Estonians include writer Jaan Kross, whose works have 

been translated into 20 languages, the author of Estonia’s national 
epic Kalevipoeg Friedrich Reinhold Kreutzwald, as well as writer, fi lm 
producer and politician Lennart Meri.

• Estonia still celebrates its Song and Dance Festival traditions, which 
were established in the 19th century. The Estonian Song and Dance 
Festival has been included on UNESCO’s Intangible Cultural Heritage 
List.

• Estonians have won many Olympic medals over the years. The 
country’s most successful Olympian is cross-country skier Andrus 
Veerpalu, who has won two gold and one silver medal at the Olympics.

GENERAL INFORMATION ABOUT ESTONIA
Offi  cial name: Republic of Estonia (Eesti Vabarik)
Area: 45,228 km²

Population:

1,31 million. 69,7% are ethnic Estonians. Second 
largest ethnic group are Russians, which make up 
25,2% of the population, followed by Ukrainians, 
Belarussians, and Finns.

Capital: Tallinn (population – 440,000, or 30% of the 
country’s residents).

Administrative 
division: Estonia has 15 regions, 33 cities and 194 counties

Head of state: President (elected to a fi ve-year term)
Currency: euro

Language: Offi  cial language – Estonian, however Russian is 
also widely used

National fl ag:
Blue-black-white; blue represents the sky, black 
represents the land, while white represents joy and 
happiness

Education:
Estonia has 540 primary and high schools 
throughout the country, as well as 36 higher 
education establishments

Religion:
Estonians are mostly Lutheran, however, other 
religions are also present – Orthodox, Baptists, 
Methodists and Catholics

Mineral 
deposits:

Estonia’s natural resources include phosphate of 
lime, limestone, oil shale, sand and peat.

Time zone: UTC+2
International 
dialing code: +372

Cost of living: Tallinn is the 88th most expensive city in the world 
(Mercer Human Resource Consulting data for 2015)
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From the Baltic States, Lithuania stands on the fi rst step of export honor-
ary pedestal. Last year, it exported goods worth of 26.4 billion Euros – an 
increase by 16.9% since 2016. Estonia exported goods worth of 12.8 bil-
lion Euros last year, an increase by 8%. In its turn, the smallest amount 
of export in monetary terms in the Baltics last year was in Latvia. Our 
country has exported goods worth of 11.4 billion Euros, an increase by 
10% than a year earlier.

LOGICAL GROWTH
Export growth is not unusual if we look at the major markets of the Baltic 
States. The entire European Union, ast er the crisis, has been experiencing 
stable economic growth and rising consumption since 2010. According to 
the Eurostat statistics offi  ce, both the European Union and the eurozones’s 
high gross domestic product (GDP) estimate show a 2.5% growth last year.

Russia has experienced economic recovery in recent years ast er the 
fall of its ruble rate as well. Last year, Russia was the fi rst among the 
countries with the largest increase in export from the European Union, 
increasing by 19%.

Accordingly, Latvia’s export to European countries grew by 9% to 9.8 billion 
Euros during the year. Main markets of Latvia have remained unchanged – 
Lithuania, Estonia and Russia. Last year, Russia also experienced the 
largest increase in export – by 31% to one billion Euros. The fall in the 
largest export partner countries was only in Poland, where goods shipped 
from Latvia dropped by 2% last year.

Main export markets have not changed in Lithuania and Estonia either. 
Lithuanian goods are mainly carried to Russia, Latvia and Germany. In 
turn, the main export market of Estonia last year was Finland, Sweden, 
Latvia and Russia.

MECHANICAL ENGINEERING IS DEVELOPING
Latvia exports electric appliances, electrical equipment, machinery and 
mechanical appliances, lumber, pharmaceutical products, iron and steel 
products, as well as wheat and wheat and rye blend the most, according 
to the data by Central Statistical Bureau.

“Exports are growing thanks to both good export markets and export 
investments. As it is customary in our country, great and even too great 
importance is given to external conditions. The growth rates of exporting 
sectors have sharply diff ered. For example, wood processing grew by 
2.1%, food processing by 4.3%, and machine engineering by more than 

20%. Therefore, the situation in export markets was not likely to be a 
major factor. In the engineering industry, such growth was likely to be 
largely due to the fact that several foreign investors working in it gradually 
implemented their production expansion plans by transferring processes 
from affi  liated companies elsewhere in the world. These decisions are not 
dependent on temporary fl uctuations in the global economy,” said Pēteris 
Strautiņš – an economist at the bank “Luminor”.

In Estonia, as in previous years, electric appliances dominated the export, 
accounting for 17% of total exports. This was followed by wood and wood 
products as well as mineral products.

Last year, Lithuanian export was dominated by machinery and mechanical 
appliances, mineral products and chemical products.

FUTURE FORECASTS
In 2018, export growth in the Baltic States will continue, as none of their 
major markets is facing an economic downturn.

“This year, a sharp increase in industrial output will continue. At the mo-
ment, it seems that the growth will decrease by 1-2 percentage points, 
but this could refl ect a lack of awareness of corporate plans combined 
with caution rather than a real risk of growth breaks, “said P. Strautiņš.

Therefore, the main obstacles for boosting exports in the Baltics can only 
be attributed to the inability of the exporters themselves to produce more. 
The main limiting factor will be the labour market.

“It is expected that growth in trade partner countries this year will be 
equal to last year’s performance and the growth of external demand 
will be sustained, creating the preconditions for increasing our export 
capacity. However, the results of the last year will be diffi  cult to achieve, 
given the high capacity pressures, wage growth and low investment in 
previous years. Only growing muscles of competitiveness to increase 
market shares will we be the way to repeat and beat the high results of 
last year, “commented Agnese Buceniece, an economist at “Swedbank”.

At present, there are only a few industries and some groups of positions 
that do not have a pressure on wage increases, but most of the time 
there is a shortage of employees and wages are rising. Latvia is not 
lonely in this respect as the rapid increase in remuneration is observed 
both in neighbouring countries of Latvia and in many other so-called 
post-Soviet bloc countries, where the previous wages were lower than 
the average in Europe.

Export has risen rapidly; the labour 
market might slow it down in the future
In all of the Baltic countries, exports grew steeply during the past year. Basically, it can 
be explained by the growth in the main Baltic export markets, both in Europe and in the 
CIS. This year, growth will continue, but the previously achieved pace will be shaken. The 
reason for this is not so much in export markets, as in the Baltic States, where the tight 
situation in the labour market can become an impediment to rapid growth in the future.
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EXPORT OF THE BALTIC STATES IN 2017 million EUR Data: Baltic Statistical Bureau

MAJOR EXPORT MARKETS OF LATVIA IN 2017 million EUR) Data: Central Statistical Bureau
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The rapid growth of export in Latvia in 2017 is primarily due to the favour-
able development of the global economy. The world is expected to have 
the fastest growth since 2011, the sentiment of manufacturers in the 
European Union has reached the historically highest level, and the senti-
ment of US consumers has been the most positive in the last 17 years. In 
addition, favourable economic trends are also observed in China, Russia 
and other developing countries. As a result of these processes, trading 
volume in the world has increased by almost 10% this year, and it is not 
only the exporters of Latvia, but also Lithuania and Estonia. At the same 
time, positive export trends show that, while the labour market is getting 
warmer, Latvian entrepreneurs are generally competitive and able to take 
advantage of the opportunities off ered by the global market.

This year has clearly shown that the export dynamics in Latvia depend on 
global economic trends to a large extent. In world trade, 2017 has been 
a very good year and it is rather believable that Latvia’s export growth 
will be close to 10% this year. However, global trade is very volatile and 
previous years have been quite weak. Therefore, at present, we are likely 
to regain that was previously missed and in 2018 I would expect moderate 
growth in Latvia’s exports in the range of 5-6%. This is already evident 
from the recent export dynamics in Lithuania and Estonia, where export 
growth has slowed down considerably.

INVESTMENT IN THE CREATION OF LATVIA’S 
EXPORT AND INVESTMENT INFORMATION 
SYSTEM WILL BE EUR 500 000
The objectives of the project are to improve the awareness of potential 
and current exporters and investors about the topical issues of export 
and investment, increase the productivity of the Latvian Investment 
and Development Agency (LIAA) staff  and improve customer service 
processes, and reduce the burden on exporters and investors in the 
process of obtaining information and in communication with LIAA. Within 
the framework of the project, it is planned to improve core business 
processes of LIAA – provision of advisory support, enhancement of the 
export capacity of Latvian entrepreneurs and promotion of foreign trade, 
potential and existing exporters, as well as providing consulting support 
to potential and existing investors for investment attraction.

“SWEDBANK”: IN 2018, EXPORTS 
WILL GROW SLOWER
In 2018, exports will grow slower, according to Agnese Buceniece, an 
economist at “Swedbank”, reported in LETA. She explained that the global 

economy continues to grow, which will increase external demand by 
creating opportunities for our exporters. “We have successfully used the 
opportunities in 2017. However, looking forward to the next year, such a 
strong increase will be diffi  cult to sustain and exports will grow slower. 
The main reasons for this are high capacity load and lack of qualifi ed 
workforce as well as base eff ects will no longer be so favourable. “To 
continue the growth of export, do not go without investment and produc-
tivity,” said Buceniece.

LTRK: 60% OF LATVIAN ENTREPRENEURS ARE 
CURRENTLY FACING LABOUR SHORTAGES
The shortage of labour force is becoming a topical issue in the Latvian 
economy, and now 60% of Latvian entrepreneurs are faced with a shortage 
of workers, said Aigars Rostovskis, President of the Latvian Chamber of 
Commerce and Industry (LTRK). He noted that the availability of labour 
is topical in all sectors. According to him, there is a shortage of all the 
qualifi cations of staff  – both high and middle level, as well as low-skilled 
workers. He stressed that in order for exports to continue to grow and the 
economy to develop, the labour force problems require concrete action 
at the moment, otherwise growth will be inhibited.

INDUSTRY FAILURES
Nothing really has changed in terms of the European and Russian mutual 
sanction “war”. In December, the Council of the European Union extended 
the sanctions imposed on certain Russian industries for six months, 
imposed on Moscow for its aggression in Ukraine. Accordingly, several 
Latvian export sectors have no hope of “opening” of the Russian market 
in the near future.

INDUSTRY SUCCESSES
Latvian export companies are determined to acquire the Eastern market 
and thus obtain additional sales channels in parallel with the European 
Union and the unpredictable Russian market. Although the export volumes 
in the new markets are still small, much has been done to reach them 
at all. The Foreign Ministry, in its annual report, also points out that the 
activity of Latvian food producers in the Chinese market has considerably 
increased – 13 Latvian milk and 33 fi shery companies have been certifi ed 
for export to China. Thanks to the joint work of the Foreign Service and the 
Food and Veterinary Service, Latvian honey product certifi cation process 
in China is in its’ fi nal phase.

Export growth in Latvia could reach 10%
2017 will certainly be the best in the last five years for Latvian exporters, and 
export growth in Latvia could reach as much as 10% in total. Export growth 
is not only rapid, but also very wide. Compared to 2016, almost all exports of 
goods manufactured in Latvia have increased, with the exception of grains whose 
harvest suffered from very adverse weather conditions in the summer.
MĀRTIŅŠ ĀBOLIŅŠ, economist at the bank “Citadele” 
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FORECASTS LATVIA ESTONIA LITHUANIA

GDP (%) 3;  3.9; 4.1 3.2; 3.5; 3.7 3.5; 3.7 3 3.2; 3.5 2.5; 3

Infl ation (%) 2.7; 3; 3.3 2.5 3; 3.2; 3.4 2.5 2.8; 3.3 2.5

Unemployment (%) 7.5; 7.6 6.8; 7.2 6.8; 7.5 7.2; 7.3 6.8; 7 6.5; 6.8

Average gross wage (%) 9 7 5.3 5.0 7.0 6.0

Export (%) 4.5 3.5 4.3 4.0 4.9 3.7

Import (%) 8 6 4.5 4.0 5.8 4.3

* “Swedbank”, SEB, “Luminor” forecasts
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However, export is just a tool, not an objective – it’s an opportunity to get 
the money to pay for import. It can also be considered a necessary evil. 
Maybe we ourselves would like to eat all of the curd snacks “Kārums” 
(“Dainty”) produced in Latvia – the name suits them well. However, such 
a choice would be a waiver of the opportunity to receive money for these 
products, which allows going to the store and getting the last remaining 
chocolate curd snacks in Latvia not by foot, but by car.

The diff erence between export and import is decreasing, Latvian statisticians 
tend to say that the foreign trade balance has “improved”, but this should 
not be taken literally; export is not an end in itself – there is more money, 
but less dainty. So there is no need to worry about the rise in import, even 
if it is faster than the increase in export, at least not at this time. If the 
trade defi cit is rising rapidly due to the fact that import is fi nanced by a rise 
in private or public debt, rising faster than savings, then this is a distress 
signal. However, the private sector is currently living with high fi nancial 
surpluses, but the public sector defi cit is insignifi cant.

Last year, import grew by 14.5%, while export rose by 10.0%; this diff er-
ence is not alarming at the moment. It is very likely that in 2018 import 
of goods will grow faster than export, which is determined by the Latvian 
economic cycle. Import structure is very important. From the point of view 
of sustainable development, importation of capital goods is more important 
than import of cars. Last year there was a rapid increase in import by 18.3% 
in the category of capital goods – machinery and mechanical appliances. It 
is very gratifying that import of iron and steel are up by 25.1%. It is further 
processed in both directly exported steel products, installed in machinery 
and used for building construction in Latvia. There are signs that the in-
crease in import of goods for investment accelerated by the end of the year.

Export is growing thanks to both good export markets and export in-
vestments. As it is customary in our country, great and even too great 
importance is given to external conditions. The growth rates of exporting 
sectors have sharply diff ered. For example, wood processing grew by 2.1%, 
food processing by 4.3%, and machine engineering by more than 20%. 
Therefore, the situation in export markets was not likely to be a major 
factor. In the engineering industry, such growth was likely to be due to 
the fact that several foreign investors working in it gradually implemented 
their production expansion plans by transferring processes from affi  liated 
companies elsewhere in the world. These decisions are not dependent 
on temporary fl uctuations in the world economy. No single manufacturer 
could easily be able to react so fast. Exports of mechanical engineering 
products would have grown very much if the growth of the global economy 
remained at the previous level.

In order to further increase export, most of the companies involved will need 
investment. The work of companies in expanding outlets and the cyclical 
upswing in the global economy have continued long enough to increase 
the producers’ interest in investing in increased production capacity. There 

is always the risk of meeting the newly increased production capacity and 
credit commitments made for this work at a time when the markets are 
already starting to fall. Business is always risky, but fi nding better time 
to invest would be diffi  cult.

Growth in both Latvia and the main export market is strong and there 
are no signs of a possible sharp contraction in the next couple of years. 
Industry sentiment in the European Union was historically highest in 
December and January. Most of the sub-indices – the planned production 
in the near future, the total order portfolio, demand in export markets is 
historically the highest. The stock of fi nished products in turn is close 
to the minimum, but it is also optimistic news, no doubt. Product price 
expectations are above the historically average, but rather slightly, they 
are gradually increasing, thus the risks of overheating are moderate.

EXPORT GROWTH COULD BE SLOWER THIS YEAR
Export growth was signifi cant in the past year, and also the beginning 
of this year shows an increase in export. However, experts warn that 
restrictive factors are starting to play an increasingly important role, 
which means that the same growth as last year could not be achieved 
by Latvian exporters.

“Although the year has started with a high jump in export, it will unfortu-
nately not be possible to keep such a high level throughout the year. Rising 
external demand will still help, considering the strong economic growth in 
our trading partner countries. However, the pace of growth will slow down, 
so demand for our goods will grow at a slower pace. It will also become 
increasingly diffi  cult for exporters themselves to increase their volumes as 
the current level of investment in the economy will increasingly be subject 
to production capacity constraints and labour supply. Consequently, this 
year, overall, export is expected to grow slightly slower than last year, 
“said Agnese Buceniece, an economist at Swedbank.

Protectionism will also play its part. This issue has been updated by the 
US Statement on Tariff  Application for Steel and Aluminium Import. “Given 
that Latvia is a small open economy (exports account for about 60% of 
gross domestic product), the realization of these risks would have an 
adverse eff ect on our exporters and, consequently, on economic growth. 
It’s not yet clear how other countries will respond to the US challenge and 
what could have an eff ect on the world’s foreign trade, as well as Latvia’s 
foreign trade, “said Buceniece.

THE ECONOMY OF THE EUROZONE 
WILL CONTINUE TO RISE
The main export market of Latvia is the countries of the eurozone – almost 
50% of the total volume of exports of Latvian goods is exported there. 

Import grows and will grow faster than 
export. On foreign trade in 2017
When writing about foreign trade, the most important thing is to focus on export. The logic is 
very simple – it’s much more difficult to sell something abroad than to buy. In today’s world, 
all solvent markets are saturated with competitors’ offerings. The perception that there are 
still unreclaimed and, therefore, highly profitable markets, often fail to cope with reality. If 
the goods have been sold, and also the money for it has been received, then it is not difficult 
to buy what is needed abroad. Sometimes it is even very hard not to buy. Latvia is one of 
the politically stable and solvent markets in which everyone is happy to sell something.
PĒTERIS STRAUTIŅŠ, economist at bank “Luminor”
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Experts predict good growth for the eurozone this year, which also gives 
hope to those Latvian exporters who are oriented to this market.

Experts from German, Italian and Swiss economic research institutes 
suggest that the economy of the eurozone will grow by 0.6% in both the 
fi rst and second quarters, while GDP growth will slow down to 0.5% in 
the third quarter.

Economic activity will be driven mainly by investment, thanks to favour-
able fi nancing conditions. Similarly, consumption expenditure will also be 
experiencing strong growth, which will be supported by the improvement 
of the situation in the labour market, experts say.

THE IMPACT OF BANK FAILURES ON 
EXPORT IS STILL UNCLEAR
The decision of “ABLV Bank” to self-terminate, and forthcoming amend-
ments to laws that will prevent Latvian banks from cooperating with a 
number of so-called shell companies, will not directly aff ect the main 
export sectors of Latvia.

However, this will aff ect the amount of Latvian fi nancial export, which 
basically deals with so-called non-resident banks. “Export of fi nancial 
services is not among the main export earnings items, but its’ impact is 
not negligible. Accurate information about the past year is not yet known, 
but it accounted for about 2.5% of total exports of goods and services,” 
says Pēteris Strautiņš, an economist at “Luminor”, while noting that nobody 
can tell exactly what the impact of current events on fi nancial services 
exports will be, but last year it dropped by 13% in nine months. According 
to Strautiņš, this fall will continue this year, and it is likely that the impact 
the impact will be measured in tens of percents.

Strautiņš also admits that these events may have a small eff ect on the 
household consumption in some way. “I am waiting for consumer senti-
ment data for March. It seems that the majority of the population is very 
well aware that they will not be aff ected by these events. The direct eff ect 
on employee income will be partially off set by the social budget. The state 
budget this year is generally created with a large reserve, it certainly will 
not need to be reviewed. For four years already, the unemployment rate 
in Riga is 5% or less, which in fact can be considered a full employment 
in Latvia. Other enterprises will have the opportunity to fi ll the vacan-
cies, the impact on the unemployment rate in Riga will be small and 
temporary, “he said.

At the same time, companies in the transit sector, whose management of 
shell companies is proving to be common practice, are ringing the alarm.

THE EXPORT VALUE OF GOODS 
HAS DOUBLED SINCE 2007
The export of Latvian goods has increased by 10% in 2017, the export 
value of goods has doubled since 2007, said the Ministry of Finance (MF).

Assessing 2017 as a whole, MF concludes that the situation in interna-
tional trade of goods has improved dramatically. Judging by the most 
recent economic forecasts from the European Commission, in 2017, 
for the fi rst time since the global fi nancial crisis, all EU Member States 
will have shown positive economic growth. In turn, the average growth 
of the EU economy in 2017 will have reached 2.4%, the fastest increase 
since 2008. Last year, the value of Latvian exports to the EU increased 
by 6.9%, and with the share of 71.4% in total exports, it was the largest 
market for Latvian goods.

“Total export of goods in 2017 increased by 10%, reaching 11.4 billion EUR, 
setting a record for the year, with the export value rising to the highest 

level since the start of the statistical record-keeping. It should be noted 
that over the past decade, Latvian exporters have been able to increase 
the value of exported goods by double. In 2007 the total export value of 
goods was only 5.7 billion euros,” MF acknowledged.

“ZABBIX” AND “ERICASYNTHS” RECEIVE LCCI 
EXPORT AWARDS
Latvian Chamber of Commerce and Industry has awarded the Krišjānis 
Valdemārs prize “Latvji, brauciet jūriņā!” to the information technol-
ogy company “ZABBIX”, and the “Sprīdītis” award – to innovative music 
company “EricaSynths”.

In turn, honorary articles about the successful development of exports in 
the category “Latvji, brauciet jūriņā!” were given to two companies – “RK 
Machinery”, “Cannelle Bakery”, and “Sprīdītis” award honorary articles 
were received by “MGS Factory” and “Snores”.

The chairman of the LCCI Council Aigars Rostovskis stated at the general 
meeting of the LCCI that productivity and exports are the future of Latvia, 
therefore, every company that is looking for foreign partners and is able 
to realize the production, is essential for the Latvian economy, which is 
also evidenced by the contest that has become a tradition.

The Krišjānis Valdemārs prize “Latvji, brauciet jūriņā!” is traditionally 
presented to a Latvian company with the largest export potential. In turn, 
the “Sprīdītis” award is presented to a young, innovative Latvian company 
with a strong export potential.
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BUSINESS BASICS:
• The economy of Latvia is a free market economy, it is regulated by appropriate laws, protecting 

commercial rights, trademarks and investments.
• The requirements of the European Union are included in laws of Latvia.
• In Latvia, there are no restrictions to or a diff erent treatment of foreign investments and companies.
• A business and investment-friendly environment is one of Latvia’s long-term economic priorities.
• The government has supported the Guidelines on National Industrial Policy 2014-2020, which have been 

worked out by the Economics Ministry and are intended to promote structural reforms in the economy 
in favor of production of more profi table goods and services, including increasing the role of industrial 
production, modernizing industrial production and services, as well as developing complex exports.

• In Latvia, business activity is mainly concentrated in the capital city Riga and its area, but various support 
mechanisms are being used to encourage business growth also in regions, for instance, by creating 
special economic zones, backing business incubators, the network of industrial clusters, etc. Latvia has a 
developed production and transport infrastructure – industrial parks, storage facilities, communications 
technologies, ports, railroad, as well as the largest air traffi  c hub in the Baltics.

• Altogether, 10,210 new companies were established in 2017 as compared to 11,206 new companies 
established in 2016. Like before, most of the new companies established in 2017, or 57.98%, were small 
capital limited liability companies.

Number of companies drops 
in Latvia but ratings improve
BUSINESS ENVIRONMENT ASSESSMENT
In the World Bank’s Doing Business 2018 survey, covering 190 countries 
of the world, Latvia dropped to 19th position in 2018 from 14th position 
in 2017.  Latvia earned the highest score in accessibility of loans, taking 
12th place among the 190 countries. 

• Cross-border trade is simple and has no impediments, the state takes 
25th place in this aspect;

• Business start-up procedures in Latvia have become simpler in com-
parison with last year, in this aspect Latvia takes 20th place;

• In the effi  ciency of insolvency proceedings, Latvia’s ranking is 53rd place;

• In recording real estate transactions Latvia has climbed to 22nd place;

• In investor protection, Latvia is at 43nd place;

• On the index of tax burden and simplicity of payments, Latvia has risen 
to 13th place;

• In Doing Business 2018, Latvia has risen to 21st place among the 190 
countries in the world where it is easier to start a business.

LATVIA’S INTERNATIONAL RATINGS:
• To date, agencies have assigned the following 

long-term foreign currency sovereign credit ratings 
on Latvia: Moody’s Investors Service – ‘A3’, 
Outlook Stable, Standard & Poor’s – ‘A-’, Outlook Positive, Fitch 
Ratings – ‘A-’, Outlook Stable and R&I – ‘A-’ Outlook Stable.

• 28th position in the Index of Economic Freedom 2018 
(The Heritage Foundation).

• 54th place in the Global Competitiveness Report (World Economic 
Forum).

• 58 points out of 100 in the Corruption Perception Index 
(Transparency International).

• 19th place in the Doing Business 2018 (World Bank).

PLACE IN DOING BUSINESS 2018
Ease of doing business rank (1-190) ...................................................................................19

Starting a business ..................................................................................................................................21

Dealing with construction permits..........................................................................................49

Getting electricity ......................................................................................................................................62

Registering property ..............................................................................................................................22

Getting credit ..................................................................................................................................................12

Protecting minority investors .......................................................................................................43

Paying taxes ....................................................................................................................................................13

Trading across borders .......................................................................................................................25

Resolving insolvency .............................................................................................................................53
Source: World Bank

BUSINESS STARTUP PROCEDURES:
• Number of procedures – 4.

• Time necessary to complete the procedures – 5.5 days.

• Minimum capital for a micro limited liability company – EUR 1.

• Minimum capital for a limited liability company – EUR 2,800.

• The Register of Enterprises is public.

• There are no restrictions on company owners’ nationality.

• Company managers may apply for residence permits in Latvia.
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Latvian registered companies by legal form Number

Ltd. 264 169

Joint-stock companies 2 334

Farms 38 546

Individual companies 23 484

Co-ops 3 688

State owned enterprises 1153 

Local government enterprises 1113
Source: Registry of Enterprises – April 2018

The Commercial Law requires disclosure of the true benefi cial owners or 
owners of off shore companies owning Latvian companies. In accordance 
with the Commercial Law, a shareholder who holds equity capital shares 
or stock on his or her behalf, however, acquiring at least 25% of the capital 
company shares for the benefi t of another person, has a duty to notify the 
capital company thereof within 14 days, indicating the person, for whose 
benefi t such shares are held.

Business registration procedures are not expensive – they cost around 
EUR 170, which includes a EUR 142.29 stamp duty and EUR 27.03 to be 
paid for the publication of a notifi cation in the offi  cial gazette Latvijas 
Vestnesis. Founders of limited liability companies must also be prepared 
to set aside EUR 2,800 for the company’s capital. Since 2010, small capital 
limited liability companies can be registered even with a capital as small 
as EUR 1, but such enterprises have to meet certain requirements, for 
instance, they can have no more than fi ve employees and their annual 
turnover must not exceed EUR 100,000.

COMPANIES
In 2018, a total of 10,210 new entities were recorded in the Register of 
Enterprises, with small capital limited liability companies making up 
57.98% of that number. Last year, the number of Latvia-registered com-
panies declined by 996. The number of liquidated companies, meanwhile, 

USEFUL WEBSITES:
Latvian Investment and 

Development Agency .........................................www.liaa.gov.lv

Ministry of Economics ..................................................................................www.em.gov.lv

Register of Enterprises ...................................................................................www.ur.gov.lv

State Revenue Service ..................................................................................www.vid.gov.lv

State Social Insurance Agency ....................................................... www.vsaa.gov.lv

State Labour Inspectorate ........................................................................www.vdi.gov.lv

Financial and Capital Market Commission ..................................... www.fktk.lv

Offi  ce of Citizenship and Migration Aff airs .........................www.pmlp.gov.lv

State Employment Service .....................................................................www.nva.gov.lv

Latvian Chamber of Commerce and Industry ................................www.ltrk.lv

Employers’ Confederation of Latvia .......................................................www.lddk.lv

Foreign Investors’ Council in Latvia ......................................................... www.fi cil.lv

Register of legal and contact information 
about Latvian companies ......................................................................www.fi rmas.lv

continued to rise, growing by 4,252 year-on-year to 16,479 in 2017. Most 
of the companies liquidated last year had been involved in retail trade, 
wholesale, construction of buildings and companies whose main activity 
is sale and repair of vehicles and motorcycles.

GOVERNMENT INITIATIVES AND TASKS
In comparison with a large part of European countries, in Latvia a signifi -
cant number of enterprises still belong to the state. These state-owned 
companies include the leading providers of infrastructure services in areas 
like energy, maintenance of railway infrastructure, freight transportation 
by rail and telecommunications.
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No. Name Field of activity
Net turnover 

in 2016, 
thous. EUR

Change in 
turnover by 

2015, %

Profi tability, 
%

Number 
of 

employees

CONSTRUCTION
1 DEPO DIY, SIA Building materials, sale  203 417 9.41% 6.01 1536
2 UPB, AS Architecture, design  115 333 36.74% 5.28 538
3 JELD-WEN LATVIJA, SIA Doors and windows  72 233 18.42% 1.82 518
4 Latvijas autoceļu uzturētājs, Valsts AS Road construction, maintenance  64 483 4.15% 3.13 1343
5 Tirdzniecības nams “Kurši”, SIA Building materials, sale  64 372 1.47% 0.7 555

ENERGETICS
1 Latvenergo, AS Electricity production  513 563 -1.46% 26.76 1478
2 Circle K Latvia, SIA Fuel and oil products, sale  368 163 2.79% 5.71 763
3 ORLEN Latvija, SIA Fuel and oil products, wholesale  356 054 -22.55% 0.51 8
4 Latvijas Gāze, AS Natural gas  343 792 -12.05% 11.75 1271
5 Sadales tīkls, AS Electricity supply  315 697 8.01% 0 2554

INFORMATION TECHNOLOGIES, COMPUTERS 
1 ELKO GRUPA, AS Computers, wholesale  381 963 3.79% 2.19 223
2 Mikrotīkls, SIA Information technologies  223 285 10.32% 29.67 173
3 Ourea, SIA Computers, wholesale  120 955 -1.86% 0.14 15
4 Evolution Latvia, SIA Information technologies  58 283 53.59% 6.88 2285
5 ALSO Latvia, SIA Computers, wholesale  56 207 -20.03% 0.25 67

AGRICULTURE
1 URALCHEM Trading, SIA Agrochemistry, fertilizers  778 395 -31.31% 1.26 37

2 LATRAPS, Lauksaimniecības 
pakalpojumu kooperatīvā sabiedrība Agricultural services  228 799 40.22% 0.62 186

3 Baltic Agro, SIA Agrochemistry, fertilizers  140 291 5.54% 2.1 135
4 Scandagra Latvia, SIA Agrochemistry, fertilizers  77 836 3.07% 1.08 53
5 Pindstrup Latvia, SIA Peat  58 429 10.20% 13.15 451

MEDICINE AND PHARMACY
1 RECIPE PLUS, AS Medicine, wholesale  171 287 14.41% 7.34 208
2 SENTOR FARM APTIEKAS, AS Medicine, sale: pharmacies  124 114 20.18% 2.69 979
3 Tamro, SIA Medicine, wholesale  101 970 10.09% 1.51 118

4 Rīgas Austrumu klīniskā universitātes 
slimnīca, SIA Medical aid: in-patient  97 372 5.50% -2.56 4413

5 Olainfarm, AS Medicine, manufacture  91 096 7.49% 10.58 1070
MEDIA, ADVERTISING, EDUCATION, CREATIVE INDUSTRIES 

1 RUNWAY, SIA Information services  20 274 20.81% 3.08 165
2 Latvijas Televīzija, SIA Television  17 672 -0.01% -0.04 487
3 TV 3 LATVIA, SIA Television  16 969 -0.40% 18.23 170
4 BALTIJAS MEDIJU ALIANSE, SIA Television  15 420 -1.81% -1.39 10
5 4fi nance Media, SIA Advertising and media agencies  13 853 157.44% 2.92 8

THE FOREST INDUSTRY
1 Latvijas valsts meži, AS Forestry and other activity  256 870 -1.79% 19.7 1267
2 LATVIJAS FINIERIS, AS Woodworking  218 831 12.58% 4.96 1647
3 KRONOSPAN Riga, SIA Woodworking  176 796 14.27% 20.33 276
4 PATA, SIA Forest exploitation  137 953 8.07% 1.38 118
5 Gaujas Koks, SIA Woodworking  65 795 9.84% 3.4 489

REAL ESTATE
1 Rīgas namu pārvaldnieks, SIA Dwelling house managing  58 975 5.78% 0.86 2775
2 Valsts nekustamie īpašumi, Valsts AS Real estate  49 981 -24.44% -1.27 561
3 Plesko Real Estate, SIA Real estate  28 429 6.46% 15.3 0

4 LIEPAJA BULK TERMINAL LTD, SIA 
LSEZ Warehousing services  22 129 14.78% 6.86 266

5 Signāls-P-Šuja, SIA Warehousing services  21 032  5 0.58 3

Largest companies in Latvia by industry
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No. Name Field of activity
Net turnover 

in 2016, 
thous. EUR

Change in 
turnover by 

2015, %

Profi tability, 
%

Number 
of 

employees

SERVICES
1 TOLMETS, SIA Scrap metal  95 454 -34.30% 1.7 96
2 Clean R, SIA Garbage evacuation, rent of containers  32 397 56.14% 5.2 1503
3 METALEKSPO, SIA Scrap metal  21 283 1.29% 1.12 22
4 PET Baltija, AS Secondary raw materials  18 420 0.87% 2.9 136
5 Cronimet Latvia, SIA Scrap metal  15 346 -15.92% 0.78 7

FINANCIAL, LEGAL AND BUSINESS SERVICES
1 4fi nance, AS Financial activities  33 470 * 0 260
2 Circle K Business Centre, SIA Accountancy services  23 132 36.20% 3.98 511
3 UniCredit Leasing, SIA Leasing  18 212 -1.99% 31.42 99
4 Transact Pro, SIA Financial activities  17 333 -11.97% 27.44 84
5 TAVEX, SIA Financial activities  15 584 -7.37% 3.65 32

FOOD AND BEVERAGE

1 Dobeles dzirnavnieks, AS Food products: bread, grain mill 
products, manufacture  89 771 -8.87% 3.02 238

2 RĪGAS PIENA KOMBINĀTS, AS Food products: milk processing  81 739 -9.25% -0.71 680
3 Latvijas balzams, AS Beverages: strong, production  75 720 2.61% 9.92 626
4 Cido Grupa, SIA Beverages: sost  drinks, production  58 319 8.54% -1.05 338
5 Preiļu siers, AS Food products: milk processing  57 752 -7.81% 2.04 311

PRODUCTION
1 Uralkali Trading, SIA Chemical reagents  1 795 371 - 0.72 30
2 Severstal Distribution, SIA Metalworking  279 358 11.26% 2.81 259
3 VALMIERAS STIKLA ŠĶIEDRA, AS Fibreglass products  101 413 -1.79% 2.41 1085
4 LIVONIA PRINT, SIA Printing services  53 351 9.24% 3.55 549
5 EAST METAL, SIA Metalworking  49 110 53.72% 1.89 692

TELECOMMUNICATIONS AND CONNECTIONS
1 Lattelecom, SIA Telecommunications  162 165 -0.75% 19.53 1215
2 Latvijas Mobilais Telefons, SIA Telecommunications  157 777 4.25% 15.4 532
3 Tele2, SIA Telecommunications  111 224 7.26% 14.41 242
4 BITE Latvija, SIA Telecommunications  78 971 17.42% 9.3 327
5 LMT Retail & Logistics, SIA Communication equipment, sale  70 447 10.66% 3.52 364

SALE
1 RIMI LATVIA, SIA Food, sale  830 874 5.81% 3.86 5786
2 MAXIMA Latvija, SIA Food, sale  693 792 0.72% 1.73 7686

3 Samsung Electronics Baltics, SIA Household appliances and devices, 
wholesale  281 017 -3.60% 1.89 56

4 Sanitex, SIA Domestic goods, wholesale  264 856 4.52% 0.24 344

5 Elagro Trade, SIA Agricultural produce, purchase and 
supply  138 325 -7.16% 1.27 66

TRANSPORT, LOGISTICS, TRANSPORTATION
1 LDZ CARGO, SIA Freight transport: by rail  275 526 -17.19% 1.45 2724
2 Air Baltic Corporation, AS Airlines, air transportation  249 576 6.01% 0.46 1002
3 Moller Baltic Import, SE Motor vehicles, sale  215 571 11.30% 1.96 64
4 Latvijas dzelzceļš, Valsts AS Railway transport  192 572 -11.58% 0.46 6808
5 Kreiss, SIA Freight transport: by road  155 596 18.64% 2.37 2511

TOURISM, HOSPITALITY, ENTERTAINMENT
1 ALFOR, SIA Gambling arcades, casino  65 127 7.76% 22.32 925
2 Olympic Casino Latvia, SIA Gambling arcades, casino  51 645 2.18% 36.26 751
3 LIDO, AS Public catering  36 463 8.01% 0.63 996

4 JOKER LTD, SIA Gambling arcades and casinos, 
equipment  33 034 10.06% 28.58 450

5 PREMIER RESTAURANTS LATVIA, SIA Public catering  31 841 2.81% 3.57 727
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Agriculture, forestry and fishing
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Agriculture, forestry and fishing



21

A
g
ri

cu
lt

u
re

, 
fo

re
st

ry
 a

n
d
 f

is
h
in

g
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Agriculture, forestry and fishing
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Agriculture, forestry and fishing
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Agriculture, forestry and fishing
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Manufacture of food, beverages and tobacco products 
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Manufacture of textiles and leather products, clothing
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Manufacture of textiles and leather products, clothing
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Manufacture of textiles and leather products, clothing
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Manufacture of wood products, paper and their equipment
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Manufacture of wood products, paper and their equipment
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Manufacture of wood products, paper and their equipment
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Manufacture of wood products, paper and their equipment
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Manufacture of wood products, paper and their equipment
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Manufacture of wood products, paper and their equipment
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Manufacture of chemical products, rubber and plastic products
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Manufacture of basic metals, metal products and equipment
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Manufacture of basic metals, metal products and equipment
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Manufacture of basic metals, metal products and equipment
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Manufacture of electronic and optical products, machinery n.e.c.
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Manufacture of vehicles, trailers
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Manufacture of furniture
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Utilities, waste management
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Building and civil engineering
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Building and civil engineering
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Sale and distribution
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Transport, warehousing and support activities for transportation
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Transport, warehousing and support activities for transportation
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Transport, warehousing and support activities for transportation
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Art, entertainment, hospitality and catering
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Business, scientific and technical services, education
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Finance and insurance



61

Fi
n
a
n
ce

 a
n
d
 i
n
su

ra
n
ce

Finance and insurance



62

Finance and insurance
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Health care, pharmaceuticals, social services
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